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Lease Agreement with USDA 
 

BACKGROUND 
 
Oregon State University staff is seeking Board of Trustees approval to enter into a new ground 
lease agreement that would extend an existing leasing relationship with the United States 
Department of Agriculture (USDA) Agricultural Research Service, National Clonal Germplasm 
Repository (“NCGR”).  The new ground lease would be consistent with the key terms of the 
Non-Binding Term Sheet (“Term Sheet”), which has been executed by the parties and is 
included as Attachment 1. Under the Board’s delegation of authority to the university, leases 
that involve an initial term of more than fifteen years or consideration over $15 million in base 
rent require Board approval.   
 
OSU currently leases approximately 4.17 acres of land to NCGR at OSU’s Lewis Brown Farm 
on Peoria Road (as shown in Figures 1 and 2). This proposed new lease would serve to extend 
the current leasing relationship, which commenced on January 1, 1978. While this is a ground 
lease only, it will include the facilities currently on the land that have been constructed by NCGR 
under the current lease. NCGR owns all facilities on the premises. 
 
In addition to the existing facilities, NCGR desires to construct a greenhouse facility on the 
premises, valued at more than $10 million, and has requested a lease term over 15 years in 
duration to allow NCGR to receive a sufficient return on the useful life of this investment. The 
Dean of the College of Agricultural Sciences is in contact with the program/project manager 
from the U.S. Army Corps of Engineers and has reviewed and approved the plans, contingent 
on Board approval of this ground lease.  
 
College of Agricultural Sciences staff recommend extending the ground lease pursuant to the 
parameters outlined on the Term Sheet because the construction of the greenhouse facility will 
further enhance the collaboration between OSU and NCGR, as described below:  

• USDA is a primary contributor to the College of Agricultural Sciences’ annual portfolio of 
nearly $100 million in research activity.  

• USDA scientists working on the leased land also provide support to OSU’s academic 
programs, particularly in graduate education, and OSU and NCGR collaborate on 
agricultural research.  

• NCGR employees work on joint research projects with OSU faculty, advise OSU 
graduate students, and provide regular seminars concerning their research.  

• OSU courses take regular field trips to visit both the facilities and NCGR employees at 
the leased site. 

• NCGR employs OSU undergraduate students at facilities on the leased site.  
• NCGR staff provide research summaries at OSU field day events. 
• NCGR provides space for OSU research activities such as maintaining beehives at the 

USDA ARS North Farm.  
• NCGR has financially contributed to infrastructure improvements at the OSU Lewis 

Brown farm.  
• NCGR makes its hazelnut collection available to OSU’s Dr. Shawn Mehlenbacher on a 

yearly basis to support his breeding research program.  

https://leadership.oregonstate.edu/sites/leadership.oregonstate.edu/files/210521_adopted_resolution_delegation_of_authority_amendments.pdf
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KEY LEASE TERMS 
 
The key ground lease terms are noted below. 

• Square Footage / Site Area 
o Amount: Approximately 4.17 acres 
o Rationale: This is the same as footprint as the current ground lease. 

• Lease Term and Renewal Options 
o Duration: A new ground lease term through December 31, 2041, with a 10-year 

option (upon mutual agreement) to extend to December 31, 2051. 
o Rationale: Collaboration between USDA and OSU’s College of Agricultural 

Sciences, as detailed above, is important and a term of this duration will allow 
USDA sufficient useful life of this investment. 

• Lease Commencement 
o Estimated date: Effective immediately upon execution of the new ground lease 
o Rationale: USDA desires to commence construction as soon as possible, given 

current availability of funding. 
• Initial Lease Rate 

o Amount: $0; other consideration 
o Rationale: NCGR preserves 12,000+ accessions of genetic resources making 

them available to researchers at OSU and around the world. As detailed above, 
NCGR efforts at this location benefit Oregon State University in the form of 
faculty collaborations, graduate and undergraduate student development, 
outreach and engagement, reciprocal use of space, and other types of support. 
Due to this extensive collaboration and reciprocity, and consistent with the terms 
of the current ground lease, the College of Agricultural Sciences does not 
recommend the charging rent for the new ground lease. 

• Improvements 
o Ownership: All improvements on the premises are owned by NCGR 
o Removal: NCGR to remove and restore the premises to its original condition at 

the end of the ground lease or earlier termination, conditional upon the passage 
of an applicable appropriation or authorization by Congress from which 
expenditures may be made. 

o Rationale: This is the standard USDA provision that allows for removal of 
improvements at the conclusion of the ground lease.  

 
FINANCIAL SUMMARY 
 
The key estimated financial parameters for the ground lease are noted below: 

• NCGR is responsible for all operating expenses and utility costs of the premises, as well 
as any property taxes.   

• There are no associated costs anticipated for the college or OSU. 
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RECOMMENDATION 
 
Staff recommend that the Finance & Administration Committee recommend that Board 
authorize the OSU president to move forward with the negotiation and execution of a ground 
lease agreement between OSU and the United States Department of Agriculture (USDA) 
Agricultural Research Service, National Clonal Germplasm Repository (NCGR), that is 
consistent with the terms set forth in the Term Sheet described in Attachment 1.  
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Figure 1. 
 

 
 
 
Figure 2.  
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Non-Binding Term Sheet (“Term Sheet”), which has been executed by the parties. 
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