
TAB Q 

 October 14-16, 2015 Board of Trustees Meetings 
Finance & Administration Committee  Page 1 

Public University Fund (P.U.F.) Investment Policy Change 
 
BACKGROUND 
 
The Oregon State Treasury (O.S.T.) and the Oregon Investment Council (O.I.C.) recommend 
revisions to the Public University Fund (P.U.F.) Investment Policy that was approved by the 
OSU Board of Trustees on October 17, 2014.  
 
RECOMMENDED CHANGES 
 
A draft resolution and revised Public University Fund Investment Policy are provided in 
Attachment 1. The following edits are shown in red text and strikethrough in Appendix A of the 
policy: 

• Intermediate-Term Strategy: Propose changing the investment objective to generating a 
return in excess of the Oregon Intermediate-Term Pool’s (O.I.T.P.) benchmark as 
measured over 3 years. The current objective is defined as a return in excess of the 
Oregon Short-Term Fund yield measured over a trailing 3 year period.  

• Long-Term Strategy: Propose changing the benchmark index for the P.U.F. Long-Term 
Pool from the current Bank of America Merrill Lynch 5-7 Year AAA-AA U.S. Corporate & 
Government Index to the Barclays U.S. Aggregate 5-7 Year Index. 

• P.U.F. Long-Term Pool: Clarify the “single A” language in item number 7 of the 
Investment Policy which defines the allowable credit rating by security.  

 
REASONS FOR THE CHANGES 
 

• Intermediate-Term Strategy: The O.I.T.P. is the current investment vehicle used for the 
Intermediate-Term Strategy. The change reflects the manner in which the O.I.T.P. 
portfolio is managed and benchmark performance results are reported. Staff agrees with 
the recommended change. 

• Long-Term Strategy: O.S.T. recently adopted a new portfolio management tool 
developed and managed by Blackrock Global Asset Management. The portfolio 
management tool provides enhanced benchmarking and risk analytic tools when used in 
conjunction with the Barclays U.S. Aggregate Bond Indices. The tool does not support 
the current Bank of America Merrill Lynch Bond Indices. The O.I.C. favors the new 
portfolio management tool and recommends the portfolio management team replace the 
current fixed income benchmarks with the Barclays U.S. Aggregate Indices. The 
composition of the Barclay’s Indices is comparable to the Bank of America Merrill Lynch 
Indices. The Barclay’s Indices are commonly used benchmarks by many U.S. fixed 
income managers. Staff agrees with the recommended change. 

• P.U.F. Long-Term Pool: The “single A” reference represents all tiers of the single A 
category. The recommended change to “A minus” from “single A” denotes the intended 
investment objective for this portfolio. Staff agrees with the recommended change. 
 

RECOMMENDATION 
 
Staff propose that the Finance & Administration Committee recommend to the Board that it 
approve the Resolution amending the Public University Fund Investment Policy as provided in 
Attachment 1.  
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Attachment 1 
 

RESOLUTION NO. ____
 

Oregon State University 
Amending the Public University Fund  

Investment Policy 
 

 

BACKGROUND 
 
The Oregon State Treasury (O.S.T.) and the Oregon Investment Council (O.I.C.) recommend 
revisions to the Public University Fund (P.U.F.) Investment Policy that was approved by the 
OSU Board of Trustees on October 17, 2014. 
 

RESOLUTION 
 
Now, therefore, be it resolved by the Board of Trustees that the revised Public University Fund 
Investment Policy, attached as Exhibit A, is approved.  
 
This Resolution is effective October 16, 2015. 
 
APPROVED by the Board of Trustees October _____, 2015 
 

  / /2015  
Secretary to the Board Date 
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Attachment 1-Exhibit A 
 

Oregon State University 
Public University Fund Investment Policy 

 
 

OFFICE OF THE STATE TREASURER Investment Manual 
Policies and Procedures Activity Reference: 04.03.05 
 
FUNCTION: Oregon Public University Fund Investments 
ACTIVITY: Portfolio Rules 

SCOPE: The Oregon Investment Council (OIC) has, with advice from the 
Treasurer and Oregon State Treasury (OST) investment staff, adopted a 
policy and specific rules for investing the Public University Fund (PUF). 
These rules are included in Appendix A. 

POLICY: Funds meeting Oregon State Treasury (OST) requirements are eligible 
for segregated investment management by the Investment Division of 
the OST and within guidelines approved by the OIC. Investments shall 
be authorized by an OST investment officer and documented in 
accordance with OST policies and procedures. 
Funds shall be invested in accordance with the policies and 
procedures outlined in this policy and in accordance with statute 
established by HB 4018, section 7. 

 
COMPLIANCE APPLICATION AND PROCEDURES 
 
OST shall provide an investment compliance program to accomplish the following objectives: 
a) monitor and evaluate portfolios, asset classes, and other investment funds to determine 
compliance with OST policies and contractual obligations; b) identify instances of non-
compliance and develop appropriate resolution strategies; c) provide relevant compliance 
information and reports to OST management and the OIC, as appropriate; and d) verify 
resolution by the appropriate individual or manager within the appropriate time frame. 
 
Resolution of Non-Compliance. If PUF investments are found to be a) out of compliance 
with one or more adopted investment guidelines or b) managed inconsistently with governing 
policy and objectives, investment staff shall bring the investments into compliance as soon 
as is prudently feasible. Actions to bring the portfolio back into compliance and justification 
for such actions, including documentation of proposed and actual resolution strategies shall 
be coordinated with the OST investment compliance program. 
 
Appendices (Attached): 

A. Portfolio Rules for the Public University Fund 
 
Document History 

• Adopted by the Board of Trustees October 17, 2014  
• Amended _________________  
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